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Honorable Eva Clayton
House of Representatives
222 Cannon House Office Building
Washington, D.C. 20515
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Dear Congresswoman Clayton:

This in reply to your letter of September 8, 1993, concerning the impact of the competitive
bidding provisions of the Omnibus Budget Reconciliation Act of 1993 (Budget Act) on small
businesses, women and minority owned businesses and rural telephone companies.

On 0ctob~ 12, 1993, the Commission releued a Notice of Proposed Rule Making, .... 1
•. "'-(Auction NPRM), to implement the provisions of the Budget Act concerning
competitive bidding. According to the Budget Act. the Commission must ensure the economic
opportunity of small businesses, businesses owned by women and minorities and rural
telephone companies. To meet this Congressional mandite, the AQction NPRM proposed a
variety of fmancial incentives for the designated. entities. Specifically, we proposed to offer
the designated entities the equivalent of government fllWlcing for payment of their bids for
radio services subject to competitive bidding, i&... installment payments with interest. We also
asked for comment on the use of tax certificates. In the case of broadband PCS, the
Commission also proposed to set-aside two blocks of spectrum in each market, one of 20 MHz
and one of 10 MHz, for bidding by the designated entities. In this manner, the designated
entities would only compete with one another for broadband PCS, rather than against larger
entities with easier access to capital.

In a separate proceeding on PCS, GEN Docket 90-314, the Commission adressed market size
by adopting a licensing coverqe scheme based on bod McNally's Basic Trading Areas
(BTAs) for local markets and Major Trading Areas (MTAs) for regional markets. There are
51 MTA and 492 BTA-based service areas under the plan adopted by the Commission.

As we consider the comments in the competitive bidding proceeding, I can assure you that we
will keep in mind our mandate to ensure economic opportunity for small businesses, as
required by the Budget Act.

Sincerely,

7

James lit·QueUo
Chairman
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Chairman J.... Qu.llo
Actinq Chairman
Fed.ral Co..unication. Commission
1919 M street NW
wa.hington, D.C. 20554-0001

Dear Chairman au.llo:

A••eaber. of the Saall Bu.ine•• subcomaitt.e on the Develop..nt of
Rural Ent.rpri••• , Export. and the Environment, we urge you to
con.id.r in the upcoaing PCS Rul.aaking the ability of ...11,
minority and rural bu.in••••s to participat. in p.r.onal
co..unication•••rvic... The Commi••ion's rUling will d.termine the
ability of this nation's fastest growing sector to compete fairly in
this emerging indu.try.

Saall bu.in..... have d.v.lop.d .ourc.. of employm.nt through th.ir
activ. role in .xploring and dev.loping the indu.tri•• that have
growth potential. Aa this country striv•• for bett.r ••rvic•• and
advanced t.chnologi•• , ...11 bu.in••••• will be th.r. to •••t tho••
n.ed.. The ability of ••al1 bUllin••• to dflliver per.onal
co..unication. ..rvic.. to our national and local .concai.. will
d.pend on whether it i. given the opportunity to fully participate
in the n.w PCS aark.t by the Co.-i••ion'. s.ptember 23rd ruleaaking.
Supporting licen.ing of ...ller market. will fo.t.r co~tition and
efficiency, and wi11 h.lp ensure that rural area. have ace••• to
personal co..unication ••rvice•.

If a sch... which draaatically liait. the number ot licen.ing ar.a.
i. adopted, the blow to rural AlI.rica will be d.bilitating. Our
rural bu.in••••• have d.alt with ev.rything from flood. to
.as.-retail.r inva.ion., and through it all, many have .urvived.
But, if the•• bu.in••••• are to r ...in competitiv., adv.nced~

technology and service. must be delivered to rural America. The.e
service. must be available when the technology is "new", not when it
is economically viable for a large firm to expand service to thes.
reaote areas.



Ch.iraan J.... Qu.llo
P.g. 2
septeaber 8, 1993

., .

w. urge you to .dopt a licensing structure ensuring ••all, minority
.nd rur.l bu.in..... particip.tion in the upco.ing ~CS auction
proc.... cr••ting ...11 market are•• will f.cilit.t. coap.tition
and innovation in the ••rk.tplace and will en.ure small busine••
involv•••nt in our n.cion's wirele•• future.

Eva M. Clayton '
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Sincerely,

~;::-l (Hac) Collins
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Ted Strickland
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